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SUBJECT: DEVELOPMENT OF ECUADOREAN AUTOMOTIVE SECTOR UNDER 
ANDEAN PACT AUTOMOTIVE PROGRAM 

REF: QUITO 6879 

1. EMBASSY HAS NOW DISCUSSED SUBJECT WITH ANOTHER SOURCE IN 
GOE INDUSTRIAL DEVELOPMENT CENTER (CENDES), LOWER-RANKING THAN 
SOURCE OF INFORMATION IN REFTEL BUT WE BELIEVE BETTER INFORMED 
AND MORE FORTHCOMING. THIS SOURCE CONFIRMS THAT. REGARDING 
PRODUCTION OF A-2 CAR, ECUADOREANS HAVE BEEN SUBJECTED TO 
CONSIDERABLE PRESSURE FROM FELLOW ANDEANS. ESPECIALLY 
VENEZUELANS, FOR SELECTION OF FIAT OR RENAULT. SOURCE SAYS 
THAT FOR VARIOUS REASONS RENAULT HAS VIRTUALLY BEEN RULED 
OUT, AND THAT ECUADOREAN PREFERENCE NOW IS FOR EITHER FIAT OR 
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PEUGEOT, WITH FIAT IN THE LEAD ON BASIS OF PRICE FACTORS, 
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THOUGH SOME DECISION-MAKERS NEVERTHELESS PREFER PEUGEOT 
ON BASIS OF QUALITY FACTORS. 

2. SOURCE SAYS EITHER FORD OR GM IS CERTAIN TO WIN THE 
BIDDING FOR TRUCKS, BECAUSE "WE FEEL NO ONE CAN COMPARE 
WITH U.S. FIRMS IN THIS FIELD". 

BREWSTER 
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